Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Text 


LIMITED OFFICIAL USE 

PAGE 01 LONDON 16087 201740Z 

62 

ACTION EUR- 12 

INFO OCT-01 ISO-OO AID-05 CEA-01 CIAE-00 COME-OO EB-07 

FRB-03 INR-07 NSAE-00 CIEP-01 SP-02 STR-04 TRSE-00 

LAB-04 SIL-01 SAM-01 OMB-01 DODE-OO PA-01 USIA-06 

PRS-01 L-03 /061 W 

053291 

R 20171 1Z OCT 75 
FM AMEMBASSY LONDON 
TO SECSTATE WASHDC 5727 
INFO AMEMBASSY BONN 
AMEMBASSY BRUSSELS 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY THE HAGUE 
AMEMBASSY LUXEMBOURG 
AMEMBASSY PARIS 
AMEMBASSY ROME 
USMISSION EC BRUSSELS 
USMISSION NATO BRUSSELS 
USMISSION OECD PARIS 


LIMITED OFFICIAL USE LONDON 16087 

E.O. 11652: N/A 
TAGS: PINT, EGEN, UK 
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1. RON HAYWARD, GENERAL SECRETARY OF THE LABOR PARTY, 
OCTOBER 18 TOLD COOPERATIVE SOCIETY CONFERENCE THAT GO- 
VERNMENT SHOULD IMMEDIATELY ENACT SELECTIVE IMPORT CON- 
TROLS "TOUGH ENOUGH TO PROVIDE AT LEAST 300 TO 400 THOU- 
SAND JOBS." ASING HIS ARGUMENT ON ELECTORAL CONSIDERA- 
TIONS, HAYWARD EXPRESSED VIEW THAT SUCH ACTION WOULD NOT 
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AUSTRIA INDICATED OTHERWISE AND LARGE PORTION OF UK MANU- 
FACTURED IMPORTS COME FROM COUNTRIES WHICH TAKE VERY 
LITTLE FROM UI. CONTINUING, HAYWARD SAID SUCH CONTROLS 
WOULD GIVE GOVERNMENT BREATHING SPACE TO: (A) DEVELOP 
PLANNING AGREEMENTS WITH 30 MAJOR EXPORTING FIRMS; (B) 
DEVISE SYSTEM TO CHANNEL PROFITS INTO INVESTMENT PRO- 
JECTS; (C) ENABLE NATIONAL ENTERPRISE BOARD TO TAKEOVER 
"BROAD RANGE OF VIABLE MANUFACTURING CONCERNS;" AND (D) 
CREATE FULL SCALE NATIONAL PLAN. 

2. PRESS REPORTS THAT THERE IS GROWING SENTIMENT WITHIN 
TUC AND PARLIAMENTARY LABOR PARTY (PLP) FOR SELECTIVE 
CONTROLS, AND ALSO NOTED THAT TUC LEADERS ARE SCHEDULED 
TO MEET WITH PRIME MINISTER NEXT WEEK TO DISCUSS, INTER 
ALIA, THEIR PPOPOSALS FOR SELECTIVE CONTROLS. 

3. COMMENT: HAYWARD IS NOT AN ECONOMIC SPOKESMAN FOR 
THE GOVERNMENT, BUT HE IS QUITE ACUTE WHEN IT COMES TO 
SENSING TRENDS WITHIN THE PARTY. AS WE HAVE REPORTED 
PREVIOUSLY, THERE IS BROAD AND GROWING SUPPORT FOR SUCH 
CONTROLS, EXPECIALLY ON FOOTWEAR AND TEXTILES, WITHIN 
THE TUC AND THE LABOR PARTY (REFTEL). CERTAIN ELECTRO- 
NICS COMPONENTS AND PASSENGER CARS HAVE ALSO BEEN MEN- 
TIONED FREQUENTLY. PROGRAM ENVISAGED BY HAYWARD, OF 
COURSE, WOULD GO FAR BEYOND THESE INDUSTRIES. BARRING 

AN UNEXPEBTED DOWNTURN IN UNEMPLOYMENT, WE BELIEVE THAT 
PRESSURES ON EOVERNMENT FOR SOME KIND OF SELECTIVE CON- 
TROLS WILL INAREASE IN COMING MONTHS. IF UNEMPLOYMENT 
CONTINUES TO RISE, THE GOVERNMENT MAY BE HARD PRESSED TO 
HOLD THE LINE. 
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